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The following items are applicable to this modification:    
 
SECTION 00010 - SOLICITATION CONTRACT FORM  
 
        COST LIMITATION 
 
The Section 00010 “Proposal Schedule Notes” are modified to add note 2. as follows: 
 
“2. In accordance with FAR 36.204 "Disclosure of the magnitude of construction projects”, FAR 36.205 "Statutory 
Cost Limitations”, and " DFARS 252.236-7006 "Cost Limitations”, the magnitude cost limitation for the 
construction part of this contract (basic and with all options and any subsequent modifications)  shall not exceed  
$1,500,000. In addition, the twenty percent (20%) acquisition cost limitation as described in the Army Interim 
Relocatable Building Policy, paragraph 5-2 (b)(2), is binding upon the Contractor.” 
 
  
SECTION 00100 - BIDDING SCHEDULE/INSTRUCTIONS TO BIDDERS  
 
        COST LIMITATION 
 
The following text is added to Section 00100: 
 
“In accordance with FAR 36.204 "Disclosure of the magnitude of construction projects”, FAR 36.205 "Statutory 
Cost Limitations”, and " DFARS 252.236-7006 "Cost Limitations”, the magnitude cost limitation for the 
construction part of this contract (basic and with all options and any subsequent modifications)  shall not exceed  
$1,500,000. In addition, the twenty percent (20%) acquisition cost limitation as described in the Army Interim 
Relocatable Building Policy, paragraph 5-2 (b)(2), is binding upon the Contractor. 
 
Referencing the Army Interim Relocatable Building Policy October 21, 2004 the following definitions are in effect 
for this project: 
 
5.2 Definitions 

a. Interim Facility Requirement. 
A short-term (normally 3 years or less), urgent requirement for facilities due to transitory peak military 
missions, deployments, military contingency operations, disasters and relief requirements, or pending 
approval and construction of real property facilities via normal military construction programs. 

b. Relocatable Building 
1. A personal property building designed to be readily moved, erected, disassembled, stored, and 

reused. Personal property is managed property. 
2. To be considered a relocatable building, the estimated funded and unfunded costs for average 

building disassembly, repacking, (including normal repair and refurbishment of components), and 
unrecoverable building components, including typical foundations, may not exceed twenty (20) 
percent of the acquisition cost of the Relocatable building(s). Typical foundations include 
blocking, footings, bearing plates, ring walls, and slabs. Typical foundations do not include 
construction cost of real property utilities, roads, sidewalks, parking, force protection, fencing. 
Signage, lighting, and other site preparation (clearing, grubbing, ditching, drainage, filling, 
compacting, grading and landscaping). 

3. If the estimated funded and unfunded costs in paragraph 5-2.b.(2) exceed 20 percent of the 
acquisition cost of the Relocatable building, the building will be considered real property and will 
be approved, funded, and provided (including site preparation and associated costs) as 
construction according to AR 415-15 and AR 420-10.”  
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Add clause (Full Text) to sections 00100 as follows: 
 
252.236-7006      COST LIMITATION (JAN 1997)  
 
(a)Certain items in this solicitation are subject to statutory cost limitations. The limitations are stated in the 
Schedule.  
 
* Schedule is Section 00010. 
 
(b)An offer which does not state separate prices for the items identified in the Schedule as subject to a cost 
limitation may be considered nonresponsive.  
 
(c)Prices stated in offers for items subject to cost limitations shall include an appropriate apportionment of all costs, 
direct and indirect, overhead, and profit.  
 
(d) Offers may be rejected which--  
 
(1)Are materially unbalanced for the purpose of bringing items within cost limitations; or  
 
(2)Exceed the cost limitations, unless the limitations have been waived by the Government prior to award.  
 
(End of provision)” 
 
 
SECTION 00800 - SPECIAL CONTRACT REQUIREMENTS  
 
        COST LIMITATION 
 
The following text is added to section 00800 as follows: 
 
“In accordance with FAR 36.204 "Disclosure of the magnitude of construction projects”, FAR 36.205 "Statutory 
Cost Limitations”, and " DFARS 252.236-7006 "Cost Limitations”, the magnitude cost limitation for the 
construction part of this contract (basic and with all options and any subsequent modifications)  shall not exceed  
$1,500,000. In addition, the twenty percent (20%) acquisition cost limitation as described in the Army Interim 
Relocatable Building Policy, paragraph 5-2 (b)(2), is binding upon the Contractor. 
 
Referencing the Army Interim Relocatable Building Policy October 21, 2004 the following definitions are in effect 
for this project: 
 
5.2 Definitions 

a. Interim Facility Requirement. 
A short-term (normally 3 years or less), urgent requirement for facilities due to transitory peak military 
missions, deployments, military contingency operations, disasters and relief requirements, or pending 
approval and construction of real property facilities via normal military construction programs. 

b.    Relocatable Building 
1. A personal property building designed to be readily moved, erected, disassembled, stored, and 

reused. Personal property is managed property. 
2. To be considered a relocatable building, the estimated funded and unfunded costs for average 

building disassembly, repacking, (including normal repair and refurbishment of components), and 
unrecoverable building components, including typical foundations, may not exceed twenty (20) 
percent of the acquisition cost of the Relocatable building(s). Typical foundations include 
blocking, footings, bearing plates, ring walls, and slabs. Typical foundations do not include 
construction cost of real property utilities, roads, sidewalks, parking, force protection, fencing. 
Signage, lighting, and other site preparation (clearing, grubbing, ditching, drainage, filling, 
compacting, grading and landscaping). 
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3. If the estimated funded and unfunded costs in paragraph 5-2.b.(2) exceed 20 percent of the 
acquisition cost of the Relocatable building, the building will be considered real property and will 
be approved, funded, and provided (including site preparation and associated costs) as 
construction according to AR 415-15 and AR 420-10.”  

 
Add clause (Full Text) to sections 00800 as follows: 
 
252.236-7006      COST LIMITATION (JAN 1997)  
 
(a)Certain items in this solicitation are subject to statutory cost limitations. The limitations are stated in the 
Schedule.  
 
* Schedule is Section 00010. 
 
(b)An offer which does not state separate prices for the items identified in the Schedule as subject to a cost 
limitation may be considered nonresponsive.  
 
(c)Prices stated in offers for items subject to cost limitations shall include an appropriate apportionment of all costs, 
direct and indirect, overhead, and profit.  
 
(d) Offers may be rejected which--  
 
(1)Are materially unbalanced for the purpose of bringing items within cost limitations; or  
 
(2)Exceed the cost limitations, unless the limitations have been waived by the Government prior to award.  
 
(End of provision)” 
 
 
 

 


